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Diaz's defeat in 1932 by the Liberal candidate, Dr. Sacasa, was a
sufficient proof that American supervision had not influenced the
result of the poll. Meanwhile, the training of the National Guard
had been making good progress, and from April 1929 onwards
they gradually took over from the American marines the duties of
policing the country and conducting operations against the insur-
gents who remained at large under General Sandino's leadership. In
spite of the continued activities of the Sandinistas, which made
it impossible for the Government to claim that the pacification
of the country was complete, Mr. Stimson (who, since his visit
to Nicaragua, had become Secretary of State in Mr. Hoover's
Administration) announced in February 1931 that the American
marines would be withdrawn after the Presidential election of
November 1932. This promise was carried out, and on the 2nd
January, 1933, the last detachment of marines left Nicaragua. The
withdrawal of the marines was justified by the event, for, on the
2nd February, 1933, General Sandino signed an agreement with
President Sacasa whereby the insurgents undertook to lay down their
arms in return for an amnesty and the grant of public lands for
settlement.1 The withdrawal of the marines marked the end of the
special relations which had existed between Nicaragua and the
United States, and the responsibilities of the United States were
limited thereafter to the exercise of supervision over Nicaraguan
finances.2 The United States also retained the rights which they had
acquired under the Bryan-Chamorro Treaty in connexion with an
inter-oceanic canal across Nicaraguan territory. In 1929 an Inter-
Oceanic Canal Board had been appointed to investigate and survey
the proposed route,3 but this Board, which reported in December
1931, did not recommend any action in connexion with the Nicar-
aguan canal. Although they recognized that the existence of an
alternative route to the Panama Canal would be advantageous in
some ways, they felt that the expense of constructing the canal
could not be justified from an economic point of view, since it was
estimated that the Panama Canal, at its existing capacity, would be
1 A little over a year later, on the 21st February, 1934, General Sandino and
two or three companions were killed by National Guards in the outskirts
of Managua, whither they had gone to negotiate with Government officials
regarding, the surrender of arms, which had not yet been completed- The
assassination of General Sandino was declared in an official communiqu6 to
have been contrary to the wishes and orders of President Sacasa, who had
guaranteed the safety of the General and his followers during their visit to
Managua, "but the National Guards responsible do not appear to have been
punished.                                                    2 See footnote on p. 323 above.
1 See the Survey for 1930, Part V, section (iv).